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Over 40 years Jim generates 
nearly six times what he has 
invested as a result of the effect 
of compound interest. Because he 
started saving early, he has 
benefited from having his money 
work for him.

Jim’s success:
Bill has accumulated the same amount as Bob 
at age 60, but his contribution has been 
nearly five times higher over 20 years. Bill has 
had to sacrifice much during these 20 years 
while saving to be able to retire financially 
independent.

Bill’s accomplishment:

Jim likes to plan ahead and starts planning for his 
retirement when he is 20 years old. He wants to retire 
financially independent and to achieve this goal 
comfortably contributes R200 a month until retirement 
at age 60.

The smooth road: 

Meet Bill and Ted, both of them delay their retirement 
planning until the age of 40. Bill felt that he was 
making enough money not to have to worry about it, 
while Ted never really gave it any thought. To 
accumulate the same retirement benefit as Jim, Bill has 
to fork out R1 078 a month. Ted, however, can only 
match Jim’s monthly contribution of R200.

The rocky road: 

Ted’s tardiness has left him with too little, too 
late. He finds himself in a financial predicament 
because he has only been able to save R200 a 
month. Instead of being able to enjoy his 
retirement, Ted has to continue working to 
supplement his retirement income.

Ted’s disappointment:

The cost of delay

Retirement is one of those events that seems so far away that it becomes easy to lose sight of the goal. 
However, few people realise how rocky the road to planning for a comfortable retirement can become if 
they don’t start to save early.
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The contributions and amounts shown illustrate the 
effect that the cost of delay has when saving for 
retirement. They have no relevance to actual retirement 
benefits that an individual may expect. Comprehensive 
individual financial and retirement planning is essential 
to determine the capital and/or income needs at 
retirement and how much one needs to save to provide 
these benefits. Seek professional advice from an 
authorised, accredited financial adviser/planner.


